FINANCIAL
HIGHLIGHTS

2007 2006 Year-on-year

For the year ended March 31 US$ million US$ million Change
Operating Results
Turnover 14,590 13,276 9.9%
Gross profit 2,037 1,858 9.6%

Gross profit margin (%) 14.0 14.0 —
Operating expenses 1,850 1,739 6.4%

Expense-to-revenue ratio (%) 12.7 13.1 (0.4 pts)
Pre-tax income 188 84 122.0%

Pre-tax income margin (%) 1.3 0.6 0.7 pts
Profit attributable to shareholders 161 22 625.5%
EPS - basic (US cents) 1.87 0.25 641.4%
EPS — diluted (US cents) 1.84 0.25 645.0%
Cash and Working Capital
EBITDA 414 382 8.5%
Cash and cash equivalents 1,064 1,005 5.8%
Total bank borrowings 118 228 (48.3%)
Net cash reserves 946 e 21.8%
Cash conversion cycle (day) (27) (28) 1
Dividend Per Ordinary Share
Interim dividend (HK cents) 2.4 2.4 —
Proposed final dividend (HK cents) 2.8 2.8 -
Proposed total dividend (HK cents) 5.2 5.2 -

EBITDA* Profit Attributable to Shareholders
for the year ended March 31 (US$ million) for the year ended March 31 (US$ million)

2007 414 2007 161
2006 82 2006 . 22

2004 2004 135
2003 2003 130

* Excluding restructuring charges
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WE EXPLORE

We explore in every area, in every way to find new solutions for a new world. How else could
we invent the ultimate and unrivaled PC user experience? Meeting and exceeding consumer
needs now, and well into the future, is where Lenovo people excel with their collective passion
for innovation.

When exploring the final frontier, every ounce matters. That’s why the Lenovo ThinkPad, one of
the lightest and most powerful notebooks you will find, is the only PC currently certified for space
flight by the National Aeronautics and Space Administration (NASA) in the United States.





